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2. (U) FEDECAMARAS VOTED NOVEMBER 28 TO STOP WORK FROM 6.-00 
A.M. UNTIL 6:00 P.M. ON DECEMBER 10. TWO HUNDRED AND TWENTY 
SIX OP THE 257 FEDECAMARAS MEMBER CHAMBERS VOTED IN FAVOR TO 
PROTEST THE 49 ENABLING (DECREE) LAWS APPROVED WITHOUT 
CONSULTATIONS WITH PRIVATE INDUSTRY. EXPLAINING THE PROBLEM 
WITH THE LAWS, PEDRO CARMONA, FEDECAMARAS • S HIGHLY VISIBLE 
PRESIDENT, SAID "WE CANNOT ACCEPT GOVERNMENT INTERVENTION 
AND fEXCESSIVE] DISCRETION, NOR CAN WE ACCEPT LEFTIST 
LEGISLATION." FEDECAMARAS MEMBERS REPRESENT OVER SEVEN 
MILLION EMPLOYEES AND PRODUCE 90% OF VENEZUELA'S NON- 
PETROLEUM GDP. 

3 . (U) CARMONA ANNOUNCED THE VOTE AT A PRESS CONFERENCE IN 
WHICH HE ADDED "WE DO NOT HAVE ARMS, RIFLES, OR AIRPLANES; 
WE HAVE BUSINESSES, FARMS AND JOBS, AND WE BACK THE 
INTERESTS OP THE VENEZUELAN PEOPLE . " IN DESCRIBING THE WORK 
STOPPAGE, CARMONA ADDED "IT WILL BE AN ACTION IN WHICH ALL 
WILL REMAIN IN THEIR HOUSES; THERE WILL BE NO STREET 
DEMONSTRATIONS . '*> 
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& ■ (U) FEDECAMARA5 ' ANNOUNCED OBJEC TIONS CEMTER ON THE LACK 
OF CONSULTATIONS BEFORE THE ENACTMENT OF THE SWEEPING LAWS, 
AND ON THE PERCEPTION THAT THE. LAWS ARE "STATIST AND 
INTERVENTIONIST, " AND WILL DESTROY EMPLOYMENT AND 
INVESTMENT. SPECIFICALLY, FEDECAMARAS ANNOUNCED FOUR 
OBJECTIONS : 

A. PRESIDENT CHAVEZ DID NOT INVOKE MECHANISMS FOR PRIVATE 
SECTOR CONSULTATION BEFORE PASSING THE LAWS, AS REQUIRED 
BY THE CONSTITUTION. 

B. THE GOV DID NOT SEND LAWS THAT WERE GOING TO BE APPROVED 
TO THE NATIONAL ASSEMBLY FOR A 10 -DAY REVIEW. ACCORDING 

TO FEDECAMARAS, WHILE THE ENABLING ACT ALLOWED CHAVEZ TO 
LEGISLATE BY DECREE, THE ACT REQUIRED HIM TO SUBMIT THE 
LAWS TO THE NATIONAL ASSEMBLY FOR A REVIEW BEFORE THEY 
WERE ENACTED. 
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IN DECREEING CERTAIN LAWS. THE ENABLING ACT AUTHORIZED 
CHAVEZ TO LEGISLATE ONLY IN ENUMERATED AREAS. HOWEVER, 
HE INCLUDED MANY NON-GERMANE TOPICS INTO THE DECREE LAWS. 
FOR EXAMPLE, THE HYDROCARBON LAW ALSO INCLUDED CHANGES TO 
THE STABILIZATION FUND (FIEM) ; THE LAND LAW, ALSO 
LEGISLATED TAX ISSUES; AND THE NOTARIES LAW WHICH NOW 
INCLUDES AN EXCESS OF REGULATIONS AND PERMITS. 

D. THE LAND LAW IS AN ATTACK ON THE RIGHT OF PRIVATE 
PROPERTY. 



CHAVEZ'S "DIALOGUE FOR VENEZUELA" VIEWED AS BLACKMAIL 



9. (U) IN RESPONSE TO PEDECAMARAS' THREAT OF A WORK 

STOPPAGE, ON NOVEMBER 21, PRESIDENT CHAVEZ CONVOKED A 
MEETING WITH VARIOUS BUSINESSES ENTITLED "DIALOGUE FOR 
VENEZUELA." CHAVEZ LAMENTED HIS GOVERNMENT'S 

INEFFECTIVENESS IN COMMUNICATING WITH THE BUSINESS COMMUNITY 
AND PROMISED TO FIX THIS. HE TRIED TO DOWNPLAY THE. TURMOIL 
CREATED BY HIS DECREE LAWS AND INDICATED HIS WILLINGNESS TO 
DISCUSS THEIR APPLICATION AND IMPLEMENTING REGULATIONS. 
HOWEVER, CHAVEZ EMPHATICALLY RULED OUT CHANGING THE LAWS 
THEMSELVES . 

10. (U) PEDECAMARAS RESPONDED TO THE "DIALOGUE FOR 
VENEZUELA" BY CALLING IT A "DEPLORABLE INITIATIVE TO TRY TO 
DIVIDE THE BUSINESS COMMUNITY." THE ORGANIZATION ALLEGED 
THE GOV USED PRESSURE AGAINST BUSINESSES WITH GOVERNMENT 
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CONTRACTS AND THOSE WHO RECEIVE LOANS AND CREDITS FROM STATE 

BANKS TO FORCE THEIR ATTENDANCE AT THE MEETING. 
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HE REACTED TO THE WORK 
gT0(>E>A6e THRSaT by ISSUIKa TUB CbALLENGE "DO IT!' I 
CHALLENGE THEM TO HALT THE COUNTRY TO SEE WHO IS STRONGER, 
THE OLIGARCHY OR THE VENEZUELAN PEOPLE." SIMILARLY, CHAVEZ 
REACTED TO THE NEAR UNANIMOUS REJE CTION OF THE ENABLING ACT 
LAWS BY THE BUSINESS COMMUNITY BY f 

I DECLARING "I 

AM Tttfi HEAD Of STATE. THEY ARE NOT GOING TO PUT ME AGAINST 
THE WALL, THEY ARE NOT GOING TO BLACKMAIL HE." 
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